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SUBJECT: BUUXITE NEGOTIATIONS SITREP #57 

REP: STATE 104527 

1. PRIME MINISTER MANLEY CALLED CHARGE THIS MORNING 
SAYING THAT HE HAD RECEIVED THE LEETTER DELIVERED BY 
CHARGE ON SATURDAY TO MINEXSTAPF. IN THE CONNECTION, 

HE THOUGH WE OUGHT TO KNOW ABOUT "AN ACT OF BLATANT 
DISHONESTY" COMMITTED BY THE COMPANIES DURING THE 
CLOSING HOURS OF THE REVENUE NEGOTIATIONS LAST WEEK. 

HE SAID THAT WHEN HE WENT IN TO THE FINAL SERIES OF 
MEETINGS WITH THE CHIEF EXECUTIVE OFFICERS ON TUESDAY, 

MAY 14 HE WAS AWARE FROM HIS OWN SOURCES THAT THE COST 
OF LIVING COUNCIL IN THE UNITED STATES HAD AUTHORIZED 

AN INCREASE IN THE PRICE OF ALUMINUM INGOT TO 33 1/2 CENTS 
PER POUND IN THE NEAR FUTURE AND THAT SEVERAL OF THE 
COMPANIES HAD SCHEDULED SUCH AN INCREASE WITHIN 
SEVERAL DAYS. YET IN THE COURSE OF THAT MEETING THE 
CEOS AND ESPECIALLY HARPER OF ALCOA HAD SAID UNEUQIVOCALLY 
THAT THERE WAS LITTLE CHANCE OF AN ADDITIONAL PRICE 
INCREASE IN THE NEAR FUTURE. PM TOLD CHARGE HE 
HAD SAID NOTHING AT THAT TIME EVEN THOUGH HE KNEW 
THE CEOS WERE DELIVERATELY LYING TO HIM. HOWEVER, 

SECRET 

SECRET 

PAGE 02 KINGST 01750 201556Z 

CHARGE'S LETTER OF MAY 18 ALSO MENTIONED 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



THE UNCERTAINTY OF FUTURE PRICE INCEEASES WHICH MADE 
IT APPEAR THAT THE DEPARTMENT OF STATE HAD 
BEEN TAKEN IN BY THE COMPANIES ON THIS. 

2. CHARGE SIMPLY THANKED PM FOR HIS CALL AND SAID HE 
WOULD REPORT ITS SUBSTANCE TO WASHINGTON 

3. COMMENT. IT MAY NOT BE TRUE THAT THE GOJ HAD 
ADVANCE KNOWLEDGE OF THE PENDING INCREASE TO 33 1/2 CENTTS 
PER POUND FOR ALUMINUM INGOT, BUT IT IS CERTAIN THAT THEY 
WERE DEEPLY SHOCKED BY IT COMING ON THE HEELS OF WEEKS 

OF ARGUMENTS BY THE COMPANIES THAT THE FUTURE WAS 
UNCERTAIN AND PRICE INCEASES WERE UNLIKELY. THIS IS 
ESPECIALLY TRUE SINCE THE PRESS RELEASE 
ANNOUNCING THE PRICE INCREASES SPECIFICALLY SAID 
THAT RECENT EVENTS IN JAMAICA WERE NOT A CONTRIBUTING 
FACTOR TO THESE INCREASES. HEWITT 
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